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; U.K. Balance of Payments 

; In the first half of 1952 the U.K. current account bal- _ sterling area reserves. Total gold and dollar payments 
ance of payments (excluding defense aid) showed a to non-dollar countries by the whole sterling area in- 

se small surplus of £24 million, compared with a deficit of | creased somewhat. 

2. £71 million in the first half of 1951 and of £394 million One of the most interesting developments in the past 
in the second half. By far the largest part of the im- year has been the extraordinary fall in sterling balances. 
provement was due to a smaller trade deficit, the total | Total U.K. sterling liabilities to all countries fell by 

to value of exports being £111 million greater than in the £410 million in the first half of 1952. The only area 

ng second half of 1951, while imports were less by £248 that has again increased its sterling holdings is the 
ch million. While overseas government expenditure (for overseas dependent territories. The sterling balances 
he military purposes, etc.) increased somewhat, there was of these territories have more than doubled since 
he an improvement in net invisible receipts relating to ship- § 1947. In the first half of 1952 the independent members 
ee ping, interest, profits and dividends, travel, and “other of the sterling area (mainly Australia) drew down their 
ial (net),” i.e., mainly oil. London balances by over £300 million. The sterling 

a: The improvement in the current account position was _alances of non-sterling countries have also been sharply 

sin well distributed over all areas. The deficit with the | ‘educed, and those of the non-dollar Western Hemisphere 

be dollar area was £129 million less than in the second half Countries in particular have been virtually exhausted. 

his of 1951. There was a similar sharp reduction in the The Chancellor of the Exchequer recently listed a 

om deficit with OEEC and “other non-sterling” countries, number of encouraging factors which he interpreted as 
and the usual current account surplus with the rest of the _ indicating that the overload on the internal economy was 

ds, sterling area was substantially increased, mainly as a being reduced. People have been spending less than 

Be result of an increase of £76 million in exports to this ast year on many types of goods for personal use. After 

ce. area. allowance for price changes, such expenditure in the 

nic For the first half of 1952 there was a total net reduc- _—‘first half of the year was 4 per cent less than in the first 
lis tion of over £300 million in the gold and dollar deficit of half of 1951. The mobility of labor has considerably 

the sterling area. By far the largest part of this im- improved, especially in the coal industry; and the in- 
wal provement was due to U.K. transactions: its current ac- | crease in wages and in prices has been only half the 

_ count deficit fell by some $350 million, aid received 1951 increase. Mr. Butler stated further that any short- 

oe increased by more than $100 million, and there was a _ fall on the budget estimates of last March would prob- 
considerable improvement in the capital account. Some of bly not be so serious as to defeat the objectives of the 

ey the improvement in the capital account resulted from the budget. He announced, however, his determination that 
ing fact that heavy dollar repayments on the U.S. and Cana- the improvement in U.K. external finances should not 

Y dian loans had been made in December 1951. The dollar be prejudiced by any slipping away on the home front. 








deficit of the outer sterling area fell by a third, and sales 
of newly mined gold to the United Kingdom increased, 
so that these countries made a small net contribution to 


A new issue of $60 million 34% per cent bonds, due 
October 15, 1971, of the International Bank for Re- 
construction and Development was offered publicly on 
October 9 by a nation-wide group of 139 banks and in- 
vestment firms headed by The First Boston Corporation 
and Morgan Stanley & Co. The bonds are priced at 98 
per cent plus accrued interest to yield approximately 3.6 
per cent to maturity. Proceeds from their sale will be 
used in the general operations of the Bank. 

Since the initial offering in 1947, six bond issues have 


IBRD Bond Issue 





Sources: The Financial Times, October 7 and 8, 1952, 
The Times, October 7, 1952, and The Econo- 
mist, October 11, 1952, London, England. 





been sold by the Bank in the United States, with the 
principal amount of the issues totaling $550 million. The 
current financing is the second to be undertaken in the 
United States on a negotiated underwriting basis. In 
May 1952, an issue of $50 million 33 per cent bonds 
was successfully sold through a group of 119 banks and 
investment firms headed by Morgan Stanley & Co. and 
The First Boston Corporation. Of the other offerings, 
one issue was sold on a nation-wide agency basis, another 
was sold by competitive bidding, and two issues were 
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sold on a sponsorship basis. In addition, the Bank has 
sold one issue each in England and Canada, and three 
in Switzerland. 

Sinking fund provisions on the new bonds, calling for 
the retirement of $2 million of bonds on or before October 
15, 1957 and in each year thereafter to and including 
1966, and $2.5 million in each of the years 1967 to 1970, 
are calculated to retire 50 per cent of the issue prior 
to maturity. The bonds are redeemable for the sinking 
fund at 100 per cent. General redemption prices range 
from 101% per cent if redeemed on or before October 
15, 1957 to 100 per cent after October 15, 1966. 


Source: International Bank for Reconstruction and De- 
velopment, Press Release, Washington, D. C., 
October 9, 1952. 


Europe 


Convertible Exchange Holdings of Netherlands Bank 


The Netherlands Minister of Finance has stated that 
on July 28, 1952 net gold and foreign exchange holdings 
of the Netherlands Bank amounted to 2,992.3 million 
guilders (US$788 million). These reserves consisted of 
1,324.7 million guilders ($348 million) in gold, a claim 
of 581.7 million guilders ($153 million) on EPU, con- 
vertible exchange amounting to 664.5 million guilders 
($175 million), and 421.3 million guilders ($111 million) 
of other exchange holdings, the last mainly balances with 
foreign central banks. 

The net holdings were substantially above the holdings 
of 894 million guilders ($235 million) on July 23, 1951. 
It is estimated that 80-90 per cent of the increase was due 
to improvements in the current trade and services posi- 
tion, and 10-20 per cent to transactions on capital account 
(mainly U.S. aid and further liquidation of foreign assets 
and sale abroad of domestic securities, mostly against 
dollars). 

The Minister announced that the Netherlands Bank 
is to begin publishing quarterly figures on the composi- 
tion of net gold and foreign exchange holdings, in a 
statement similar to the one published in the Netherlands 
Bank’s Annual Report for 1951, showing the position at 
the end of the previous quarter. 


Source: De Maasbode, Rotterdam, Netherlands, Sep- 
tember 25, 1952. 


Netherlands Transit Trade in Belgian Goods 


Netherlands transshipments of Belgian goods to the 
United States have dropped substantially, presumably 
as a result of the Belgian Government protest against 
trade practices which were said to be depriving Belgium 
of dollar earnings. 

Some time ago the Netherlands Bank had as- 
sured Belgium that it would try to halt these resales. 
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Reports from U.S. importers indicate that few if any 
transshipments of Belgian goods through the Netherlands 
are now being made. The goods which formerly had 
been involved were steel, diamonds, and textiles. The 
transactions were conducted largely because of Nether- 
lands regulations which give exporters the right to retain 
10 per cent of their proceeds from sales to the dollar 
area. Since these funds can be used freely and sold at a 
premium above official exchange rates, Netherlands firms 
were able to offer Belgians attractive prices and still sell 
in the United States at competitive levels. 


Source: The Journal of Commerce, New York, N. Y., 
October 9, 1952. 


Scandinavian Wood Pulp Production 


The Swedish, Norwegian, and Finnish wood pulp pro- 
ducers have reached agreement on a reduction of the 
output of mechanical wood pulp in order to achieve a 
better balance between demand and supply. The agree- 
ment applies to the remainder of 1952 and to 1953, and 
it is estimated that the reduction of output will lower 
stocks to a minimum by the beginning of 1953. The 
production of mechanical wood pulp planned for 1953 
is 300,000 tons less than the 1951 production, but 
adjustments may take place later if the demand situation 
changes. At present, Swedish production of mechanical 
wood pulp is only 40 per cent of capacity. 

The marketing situation for some other wood products 
has improved lately, and prices have, in some cases, risen 
about 10 per cent above the low level of last spring. For 
wood pulp, however, the situation is still dark. Buyers 
cover only immediate needs, and prices show no improve- 
ment, 

Sources: Norges Handels og Sjgfartstidende, Oslo, Nor- 
way, September 29, 1952; Neue Ziircher Zei- 
tung, Ziirich, Switzerland, October 4, 1952. 


Norwegian Price Control Legislation 


One of the most controversial bills ever submitted to 
the Norwegian Parliament, the Labor Government’s pro- 
posal for a permanent price law, was published in Oslo 
on September 19. Combining the provisions of the tem- 
porary price law of 1947 and of the trust law of 1926, 
the new proposal is based principally on the recommenda- 
tions of the Price and Rationalization Committee of 1947 
(see this News Survey, Vol. IV, p. 351), though these 
have been substantially revised and the scope of the bill, 
prepared by the Ministry of Finance, is more limited 
than that of the Committee’s recommendations. 

The general objectives that the bill is intended to 
ensure include the maintenance of full employment, 
higher production, fair distribution of the national prod- 
uct, preservation of internal financial stability, and the 
solution of the balance of payments problem. 
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More specifically, the bill aims “to assure a socially 
defensible price development and to counteract unrea- 
sonable price and trade practices through the control and 
regulation of prices, costs, profits, and other economic 
factors.” Another purpose is “to provide protection 
against unfair competition and measures harming the 
public interest by unreasonable restraint of competition.” 
The provisions of the bill cover private and public enter- 
prise alike, but not wage or labor contracts. 

It is proposed to give the Government power to decree 
ceiling and minimum prices and to promulgate rules for 
calculating current prices, estimating costs and price 
labeling, and also rules covering production, distribution, 
and other economic factors deemed essential for the 
control and regulation of prices, profits, and trade terms. 

The provisions of the bill would be administered by 
the Ministry of Finance through the Price Directorate 
and its regional offices. In addition, there would be a 
government-appointed five-member Price Council with 
limited authority. 

The imposition of improper prices or trade terms would 
be a punishable offense. Unreasonably high prices might 
be checked either by direct control or by the threat of 
control. The right to sell below ceiling prices is estab- 
lished in principle, but the specific provisions for estab- 
lishing this right are to be drawn up by the authorities. 

Annual dividends on corporate stock are to be limited 
to 5 per cent on company profits totaling 10,000 kroner 
or more. However, the Price Directorate could approve 
the distribution of higher dividends, and also give ad- 
vance assurance of such approval if this would facilitate 
the adoption of a socially desirable rationalization plan, 
the establishment of a new enterprise, or the expansion 
of an established company. 


Sources: Norges Handels og Sjgfartstidende, Oslo, Nor- 
way, September 19, 1952; Royal Norwegian 
Information Service, News of Norway, Wash- 
ington, D. C., October 2, 1952. 


Norwegian Processing of Canadian Nickel 

Arrangements have been announced for U.S. purchases 
of Canadian nickel to be processed in Norway. The East 
Rim Nickel Mines, of Toronto, will start mining at least 
3,500 short tons of ore monthly at Sudbury. This will 
be put through the first processing stages in Canada and 
sent to Kristiansand, Norway, for final processing. 
Source: New York Herald Tribune, Paris, France, Octo- 

ber 6, 1952. 


Swedish Repurchase from the Fund 


The Sveriges Riksbank statement for the week ended 
October 7 shows a reduction in its gold holdings of 61.4 
million kronor. Of this total, 41.4 million kronor (US$8 
million) is the result of a gold payment to the Inter- 


127 


national Monetary Fund. At the same time, the Fund’s 
krona account in the Sveriges Riksbank was reduced by 
an equal amount. 

When Sweden became a member of the Fund in Aug- 
ust 1951, she paid in gold an amount equal to 17 per 
cent of her quota of $100 million, and the balance of 
her subscription was paid in local currency. If there is 
an increase in the monetary reserve—in the sense of 
Article XIX(a) of the Fund’s Articles of Agreement— 
of a Fund member which on joining the Fund paid less 
than 25 per cent of its quota in gold, the member may 
incur a repurchase obligation irrespective of any previous 
purchase of currency from the Fund. The Swedish trans- 
action, which completes the full 25 per cent gold payment 
for Sweden, is of this kind. 

Source: Sveriges Riksbank, Tillginger och Skulder 
(Weekly Statement), Stockholm, Sweden, Octo- 
ber 7, 1952. 


Italy’s Imports of Mineral Oil 

As of August 31, the Mutual Security Agency an- 
nounced the suspension of all allotments of MSA dollars 
for financing imports, into countries receiving MSA aid, 
of U.S. mineral oil originating in the Middle East. This 
decision, which is linked to the controversy between MSA 
and five major mineral-oil producing companies, which 
have been charged with over-pricing their supply of oil 
from the Middle East, is of great concern to Italy, because 
of the importance of mineral oil imports to Italy’s econ- 
omy. During the fiscal year 1951-52, MSA financed $74 
million worth of U.S. mineral oil supplies to Italy: from 
the Middle East, and since the inception of ECA opera- 
tions, these grants have totaled about $200 million. As a 
result of the recent decision, Italy is confronted with 
several choices: (1) She may use some of her dollar 
reserves to continue purchases of U.S. oil from the 
Middle East. (2) She may buy more British mineral oil 
from the Middle East, paying a price which, because of 
high transpostation costs, is reputedly 20-30 per cent 
higher than the American price. If British oil is pur- 
chased, the very high prices in Italy for gasoline and 
other oil products (the present price for gasoline is about 
US$0.80 a gallon) would be further increased. (3) She 
may reduce her mineral oil imports. (4) She may con- 
sider importing oil from Iran, which would be available 
to Italy on favorable conditions. The last solution would 
be the best, under present circumstances, from the point 
of view of the use of exchange resources and the supply 
of oil, but it would put Italy in a difficult position in 
regard to her international relations. 


Source: 24 Ore, Milan, Italy, September 18, 1952. 


Italian Bank Deposits 
During the financial year 1951-52 Italian bank deposits 
rose from 2,278 billion to 2,889 billion lire, and in July 
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1952 there was a further increase of 80.7 billion lire. 
Increases in raw material prices and in wages have made 
it necessary for industrial enterprises to increase their 
current account deposits, and free current accounts in 
fact increased during the year by a good deal more than 
savings deposits and blocked current accounts. The 
tendency of savers to adjust their liquid resources to the 
changed cost of living level before carrying out new 
investments has also been a significant factor. In many 
sectors of industry the rate of production has slowed 
down more than sales, and the resulting contraction in 
stocks of finished products has released substantial finan- 
cial resources. A slight decline in consumers’ domestic 
demand, accompanied by an increase in earned incomes, 
has also created a surplus of money income over expendi- 
ture, most of which appears to have found its way into 
the banking system; and many semipublic institutions 
have temporarily deposited with the banks part of the 
increased funds recently received by them from the 
Treasury. In contrast to the movement of bank deposits, 
the other principal forms of savings have shown a down- 
ward trend in relation to previous years. 


Source: 24 Ore, Milan, Italy, September 23, 1952. 


Middle East 
Agricultural Policy in Egypt 


Three decree-laws have been issued in Egypt, regu- 
lating crop acreage and slightly modifying the policy 
previously adopted (see this News Survey, Vol. V, p. 27). 
The first decree prohibits any cultivator from growing 
cotton on more than 30 per cent of his land holdings for 
the three agricultural years 1952-53 through 1954-55. 
The second decree specifies the distribution of cotton 
varieties to be grown by area; long-staple cotton (Karnak, 
Amoun, Guizah 45) will be grown only in the northern 
part of the delta for the agricultural year 1952-53. The 
third decree specifies that the wheat acreage for the year 
1952-53 should amount to at least 30 per cent of land 
holdings in the northern part of the delta and to at least 
40 per cent of holdings in other parts of the country. 

Crop acreage controls have been in effect in Egypt 
since 1941, but, because of certain loopholes in the 
legislation, have not been strictly enforced. In the 1951-52 
agricultural year, the Government permitted acreage not 
required to be planted with grains to be used for cotton. 
Sources: Al Ahram, Cairo, Egypt, September 24, 1952; 

Department of Commerce, World Trade News, 
Richmond, Virginia, October 8, 1952. 


Egyptian Wheat Loan to Pakistan 


The Egyptian Government has decided, because of 
wheat shortages in Pakistan, to lend 5,000 tons of wheat 
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for prompt shipment to that country. An equivalent 
amount of Pakistani wheat will be returned to Egypt in 
December 1952. 


Source: Al Ahram, Cairo, Egypt, September 18, 1952. 


Currency Union of Ethiopia and Eritrea 


The Act of Federation of Eritrea with Ethiopia, in 
accordance with the United Nations resolution of De- 
cember 2, 1950, was ratified in Addis Ababa by Em. 
peror Haile Selassie on September 11, 1952. The Federal 
Act vests the Federal Government with jurisdiction over 
defense, foreign affairs, currency and finance, foreign 
and interstate commerce, and external and interstate 
communications. The State Bank of Ethiopia has opened 
branches at Asmara and Massaua in Eritrea. 

The Eritrean cost of living index had reached a record 
high in June 1952, the index for Europeans being 
239, compared with 214 twelve months before, and 
that for Eritreans being 242, compared with 196 
(April 1940 = 100). It was expected that prices, espe- 
cially those of imports, would increase sharply after 
federation, when customs duties would be raised to the 
level of the Ethiopian tariff. There were indications that 
stocks were being accumulated in anticipation of this 
change. 

Sources: Barclays Bank (Dominion, Colonial and Over- 
seas), Overseas Review, July 1952, and The 
Times, September 12, 1952, London, England; 
United Nations Bulletin, New York, N. Y., 
September 1, 1952. 


Mineral Deposits in Jordan 

The manganese and phosphate deposits recently dis- 
covered in Jordan are reported to be so rich that the 
whole economy of the Hashemite Kingdom of the Jordan 
may be changed. It is reported that plans have been 
already drawn up for their exploitation. 


Source: Le Commerce du Levant, Beirut, Lebanon, Sep- 
tember 13, 1952. 


Far East 
India’s Withdrawal from Tea Board 


The Indian Government has decided to withdraw from 
the International Tea Market Expansion Board, as the 
cost of membership is a heavy financial burden on the tes 
industry, which is at present suffering from a slump. 
The Board was set up in 1935. Its budget is nearly 
£750,000, of which India pays about half. With India’s 
withdrawal the Board will be composed of Ceylon and 
Indonesia. The Government of India now plans inde- 
pendently to promote Indian tea abroad and at home. 
Source: The Statesman (Overseas Edition), Calcutta, 

India, October 4, 1952. 
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Gold Trading in Thailand 


There has been a large amount of illegal import of 
gold into Thailand, where gold imports and exports are 
prohibited. The average quantity of gold bullion illegally 
imported has been estimated at 50,000 fine troy ounces 
per month, and in certain months at more than 70,000 
ounces. The supply has come mainly from Hong Kong. 
Thailand’s consumption of gold is estimated at 50,000 
ounces per month, so that a surplus is left for re-export 
to Burma. 

The Thai Government is now devising a system of 
legalized imports, which is intended to check this traffic. 
It is proposed that an officially licensed company should 
be given a monopoly of gold imports and allowed to 
distribute imported gold to goldsmiths and shops, with 
a monthly allocation of 60,000 fine ounces. A group of 
Chinese gold dealers, a Thai bank, and some Thai officials 
will constitute the proposed company, which will also be 
responsible for checking the fineness of gold ornaments 
offered for sale to the public. Import duties will be 
levied on gold imported by the monopoly. 

Source: Far Eastern Economic Review, Hong Kong, 
October 2, 1952. 


Price Movements in Taiwan 

According to a study of price indices by the Taiwan 
Provincial Bureau of Accounting and Statistics, the retail 
price index showed no increase from December 1951 to 
August 1952, the wholesale price index increased by only 
3.8 per cent, and the cost of living index for public 
servants increased by 20.6 ‘per cent. In the correspond- 
ing eight months from December 1950 to August 1951, 
the three indices increased by 38.2 per cent, 32.7 per cent, 
and 24.9 per cent, respectively. During this period, 
prices were more stable than in any other period since 
the monetary reform of June 1949. This was due mainly 
to an abundant supply of imported commodities, restric- 
tion of bank credit, and a significant increase in “pre- 
ferential” fixed deposits. 
Source: Bank of China, Monthly Economic Review, 

Taipeh, Taiwan, September 1952. 


Taiwan-Japan Trade 

The predominant position of Japan in Taiwan’s for- 
eign trade is further illustrated by statistics which show 
that, of Taiwan’s total exports of US$93 million in 1951, 
US$38.8 million, or 41.7 per cent, went to Japan. Tai- 
wan’s total imports in 1951 were US$84 million, of which 
US$39.9 million, or 47.5 per cent, was supplied by Japan. 
During the first seven months of 1952, of total exports 
of US$76.8 million, US$38 million, or 49.5 per cent, 
went to Japan; and of imports of US$65.7 million, 
US$24 million, or 36.5 per cent, were supplied by Japan. 
Source: Chinese News Service, Press Release, New York, 


N. Y., September 23, 1952. 


Japan’s Sterling Area Trade and Food Imports 


As of October 1, Japan has abolished all restrictive 
measures applied to exports of steel and textiles to the 
sterling area. Restrictions on prices and quantities of 
textiles destined for Hong Kong and Singapore will, 
however, be maintained, to curb re-exports to other 
Southeast Asian countries. 

The Japanese Government has also extended for six 
months, until March 31, 1953, the tax exemption for 
imports of foodstuffs, including rice, unhulled rice, 
barley, wheat, and wheat flour. 

Source: Far East Trader, New York, N. Y., October 8, 
1952. 


New Import Restrictions in Indonesia 

Effective September 1, an exchange permit for imports 
of luxury or semi-luxury goods into Indonesia will not 
be given unless the application is accompanied by an in- 
ventory, as of August 12, of goods on hand or en route 
of the type for which application is made. 


Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., October 6, 1952. 


Philippine Copra Situation 
Philippine coconut production, in terms of copra, dur- 
ing the first half of 1952 amounted to 435,249 long tons, 
about 10 per cent less than the 475,787 ton output for 
the corresponding period of 1951. Exports this year 
were also about 10 per cent less than a year earlier. 
Prices have fallen markedly; for example, the export 
price of resecada copra dropped from about US$142 per 
long ton in early January to US$122 on June 30 and 
about US$115 in mid-September. Although there has 
recently been some increased demand from Europe for 
copra, it has not been strong enough to offset the 
decline in U.S. demand which is the main reason for 
the weakening in prices. The lower prices and recent 
typhoon losses are resulting in a diversion of resources 
from copra production to rice and corn production which 
presently are more profitable. Copra output for 1952, 
therefore, seems likely to be significantly below the 1951 
level. 
Source: Department of Agriculture, Foreign Agriculture 
Circular, Washington, D. C., October 6, 1952. 


United States and Canada 


U.S. Gross National Product 


The post-Korean rise in U.S. national output was 
virtually halted in the third quarter of 1952, according 
to preliminary estimates of the Council of Economic 
Advisors. The third quarter annual rate was $344 billion, 
only $800 million above the previous quarter. The fact 
that national security expenditures did not rise was 
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chiefly responsible for the leveling off of output. These 
outlays actually declined slightly during the quarter, 
partly owing to the effects of the prolonged strike in 
the steel industry. Total government purchases of goods 
and services, however, remained unchanged during the 
quarter, as the decline in security expenditures was 
offset by increased spending for other purposes. Per- 
sonal consumption rose $1.1 billion, with larger outlays 
for nondurable goods and services responsible for the 
entire increase. Net foreign investment was down $900 
million; gross private domestic investment rose $700 
million; and inventory accumulation, of $1.9 billion, 
more than offset declines in purchases of durable equip- 
ment and construction. 

Source: The Journal of Commerce, New York, N. Y., 

October 14, 1952. 


Canadian Stock Prices and Exchange Rate 


Between August 28 and October 2 the official index of 
105 Canadian common stock prices fell from 175.1 to 
164.8 (1935-39 = 100). The average decline on the 
Toronto Stock Exchange for oil stocks, which were par- 
ticularly affected, was 18 per cent, and some individual 
stocks fell by 35 per cent. The trend of base metal 
stocks has been similar. The fall in oil stocks is regarded 
in some quarters as a reaction from previous speculative 
buying, especially by U.S. purchasers. Since May there 
has been little support from this quarter. 

The Canadian dollar fell from US$1.0413 on October 3 
to US$1.0319 on October 10. This movement is ex- 
plained in terms of heavy sales by U.S. holders of 
Canadian securities and a seasonal fall in the New York 
demand for Canadian exchange for grain purchases. 


Sources: Dominion Bureau of Statistics, Daily Bulletin, 
Ottawa, Canada, October 3, 1952; The Financial 
Post, Toronto, Canada, October 11, 1952; The 
Journal of Commerce, New York, N. Y., Oc- 
tober 14, 1952. 


Canadian Pulp and Newsprint Decontrolled 


Canada has removed wood pulp and newsprint from 
the list of commodities declared essential, under the 
Defence Production Act, early in 1951 when Canada was 
requested by the International Materials Conference to 
make special shipments to certain countries. In view of 
the improvement in the supply situation, the IMC Pulp 
and Paper Committee was recently disbanded (see this 
News Survey, Vol. V, p. 117). 


Source: Department of Defence Production, Press Re- 
lease, Ottawa, Canada, October 13, 1952. 


Canadian Wheat Supplies 


Canadian wheat production in the crop year 1952-53 


is estimated at 675 million bushels. With a carry-over 
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of 213 million from last year, and estimated domestic 
consumption of 160 million, 728 million bushels will he 
available for export, against 569 million in 1951-52. 
Exports in 1951-52 were 357 million bushels. Markets 
are believed to be available for at least a similar amount 
in the current year, but an increased carry-over is ex- 
pected, as good harvests are reported in Western Europe 
and most of Asia. 


Source: The Gazette, Montreal, Canada, October 11, 1952. 


Latin America 
U.S. Loan for Colombian Pipe Line 


A contract for a new loan of US$3 million to the 
Colombiana de Petroleos was signed in Washington on 
September 12 by the manager of this company and the 
International Petroleum Company. The loan will be 
used for the construction of a pipe line between Cantim- 
plora (an important town in the coffee-producing area) 
and La Dorada (a port on the Magdalena River where 
petroleum arrives from the refineries) . 


Source: El Siglo, Bogota, Colombia, September 13, 1952. 


Colombian Airports 


The Colombian Government will shortly acquire all 
the airports at present owned by Avianca Airways, a 
Colombian airline, and for this purpose the “Colombian 
Corporation of Airports and Communications for Air 
Navigation” (Corporacién Colombiana de Aeropuertos 
y Comunicaciones para Navegacién Aérea) will be con- 
stituted. The corporation will invest approximately 45 
million pesos in the improvement of the airports, provid- 
ing them with radio, radar, and meteorological services, 
and in the construction of new airports. The project 
follows the recommendations outlined in the International 
Bank’s mission report, which were later endorsed by the 
Committee for Economic Development. 


Source: El Siglo, Bogota, Colombia, September 12, 1952. 


Ecuador’s Wheat Production 


Ecuador’s wheat production in 1952 is expected to 
total 500,000 quintals, about 40 per cent more than in 
the preceding year, when heavy rains damaged much 
of the planted area. Annual production during the years 
1947-51 averaged less than 19,000 metric tons, about 
20 per cent less than the annual average in 1939-43 and 
scarcely one fourth of annual average consumption. 
Plans are being made to produce all domestic require- 
ments of wheat, but technicians expect this will take about 
10 years to accomplish. In the meantime, efforts are 
being made to mill as much flour as possible. 

In 1949 the Government launched a wheat improve- 
ment program which had a good start but was hindered 
by the prevalence of rusts, soil deficiencies, and anti- 
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quated farming practices. In December 1949 it spon- 
sored and financed through one of its development 
agencies the erection of a flour mill in Guayaquil, with 
capacity of approximately 48,000 metric tons of wheat 
yearly, and two roller mills in the highlands. These 
additions brought the number of roller mills to 19 and 
Ecuador’s total annual milling capacity to about 85,000 
metric tons of wheat. 

Wheat imports in 195] increased by 76 per cent, to 
nearly 10,000 metric tons, and flour imports by 49 per 
cent, to almost 33,000 tons of flour or about 45,000 tons 
of wheat equivalent. The combined total of wheat and 
wheat flour imports, which was 53 per cent more than 
imports in 1950 and 260 per cent more than the annual 
average in the prewar years 1935-39, was the largest on 
record. It exceeded by 58 per cent Ecuador’s annual 
International Wheat Agreement quota of 35,000 metric 
tons of wheat equivalent. 

The Government will probably allocate an increasing 
proportion of Ecuador’s IWA quota to the government- 
sponsored mill in Guayaquil. However, until this mill 
can produce sufficient quantities of flour of a quality and 
at a price generally acceptable to bakeries and biscuit 
manufacturers, demand for imported wheat flour, par- 
ticularly from the United States, will probably continue 
strong, especially since demand for bread and wheat 
flour manufactures is increasing as purchasing power 
rises. As long as Ecuador’s annual IWA quota con- 
tinues at 35,000 metric tons, importers will probably con- 
tinue to pay the difference in price between nonsubsidized 
flour and flour subsidized by the U.S. Government for 
export. 


Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., October 13, 1952. 


Development Legislation in Ecuador 


Two bills on industrial development have been sub- 
mitted to the Ecuadoran Congress for consideration dur- 
ing the current session. The first bill would provide 
the Development Banks with long-term capital of 200 
million sucres (15 sucres = US$1.00) by authorizing 
the Central Bank of Ecuador to rediscount 10-year bonds 
issued by the Development Banks. Forty per cent of 
these funds would be loaned for developing cacao and 
coffee production, 30 per cent for irrigation, and 30 per 
cent for the acquisition of industrial machinery. 

The second bill, an industrial promotion law, would 
exempt imports of machinery, equipment, and raw mate- 
rials from all import duties, consular fees, and other 
taxes except the income tax, provided that the equipment 
is imported for the development of industries. Profits 
reinvested in industrial development would be also ex- 
empted from the income tax. 


Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., September 29, 1952. 








Export-Import Bank Loans to Brazil 

The Export-Import Bank of Washington has announced 
the authorization of two new credits to Brazil, totaling 
$19.9 million. One, of $18 million, is to the National 
Development Bank, recently created by the Brazilian 
Government to handle the financing of its economic 
development program. The credit will be used to finance 
the purchase of U.S. agricultural equipment for sale to 
farmers. The credit is to be repaid in five years, and 
carries interest at the rate of 4 per cent per annum. 
Notes of the Development Bank are to be guaranteed 
by the Government of Brazil. 

The second credit, for $1.9 million, is to the Com- 
panhia Metalurgica Barbara for the expansion of its cast- 
iron pipe manufacturing facilities in Sio Paulo. The 
need for cast-iron pipe, which is used in the installation 
and extension of water supply and sewage systems, has 
been intensified by rapid urban growth. This credit, to 
be repaid in 12 semiannual installments beginning June 
1954, is guaranteed by the Bank of Brazil and will bear 
interest at the rate of 4 per cent per annum. 


Source: The Export-Import Bank of Washington, Press 
Release, Washington, D. C., October 11, 1952. 


Peruvian Exchange Stability 


The continued stabilization of the sol in both the 
certificate and the free markets is cited by the President 
of the Council of Ministers as the guiding principle in 
Peru’s economic policy. Outlining the Administration’s 
proposed legislative program, the President stated that 
a policy of reduced expenses, of conservative estimates 
of receipts, and strictly balanced budgets is necessary 
in view of the decline in prices of many of Peru’s export 
products. 


Source: El Mercurio, Lima, Peru, October 6, 1952. 


Chile’s National Accounts for 1952 


A study of Chile’s national accounts for 1952 prepared 
by the Institute of Economy of the University of Chile, 
with the cooperation of government technicians, estimates 
that the gross national product will probably reach some 
238.6 billion pesos, calculated at this year’s price level. 
This is 46 per cent above the 1951 figure of 163.8 billion 
pesos, although in real terms there will be practically 
no change. 

Consumption is expected to account for 88.3 per cent 
of GNP, compared with 89.9 per cent in 1950. Gross 
capital formation will amount to 11.8 per cent, compared 
with 10.7 per cent in 1950 and 13.2 per cent in 1948. 
The difference of 0.1 per cent between gross national 
product and the sum of consumption plus capital forma- 
tion in 1952 is due to aid from abroad. Similarly, aid 
from abroad accounted for the difference of 1.2 per cent 
in 1951. 
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The balance of payments account shows that in 1952 
total expenditures for goods, services, and investments 
from abroad will amount to 57.3 billion pesos, or 24 
per cent of GNP, compared with 13 per cent in 1948. 
The amount and composition of the country’s financial 
resources which may be used for investment purposes 
and investments planned by various corporations are pre- 
sented in estimates grouped under a combined capital 
account. Gross capital formation is estimated at 28 bil- 
lion pesos, of which over 13 billion pesos will be made by 
official entities; only 53 per cent will be made by the 
private sector, compared with 55 per cent in 1950 and 
73 per cent in 1948. Net capital formation is estimated 
at 4 billion pesos, or nearly 1.7 per cent of GNP. 

The Government will have available resources amount- 
ing to 68.8 billion pesos (28.5 per cent of GNP). Of 
this total it will devote some 33.6 billion pesos to current 
operating expenses, 2.5 billion to subsidies, and 16.6 
billion pesos to transfer payments; the remaining 16.1 
billion pesos will be available for capital expenditures, 
of which 13 billion will be made directly by the Govern- 
ment and 3.1 billion transferred to the private sector 
through bank credits and development institutions. 

These estimates appear to confirm the view that in 
Chile capitalization depends largely on the Government 
and the social security institutes, on foreign credits, and 
on the investments of foreign companies. Individual 
savings as a percentage of national income are expected 
to fall from 1.4 in 1951 to 0.7 in 1952. 

Source: Panorama Econémico, Santiago, Chile, Au- 
gust 14, 1952. 


Argentina's Agricultural Production 

The effects of the 1951 drought upon Argentina’s agri- 
cultural output are indicated by official estimates of 
production of the principal crops in the 1951-52 season, 
released by the Ministry of Agriculture and Livestock. 
Wheat output was 65 per cent less than in the 1950-51 
season, oats 40 per cent, barley 54 per cent, corn 25 per 
cent, linseed 46 per cent, and sunflower seed 35 per cent. 
Crop prospects for the 1952-53 season, however, are good, 
according to the same official announcement. 

The failure of the 1951-52 wheat crop left Argentina 
without any exportable surplus and also led her to import 
wheat for domestic consumption during the remainder 
of the current year. To this end, the Argentine Govern- 
ment made a triangular barter arrangement to exchange 
254,000 tons of corn for 196,000 tons of U.S. wheat; 
the corn was supplied to France, which in turn exported 
barley to the United States. The first shipments of 
American wheat secured under this arrangement were 
made early in September. 


Source: Bank of London and South America, Fortnightly 
Review, London, England, September 20, 1952. 
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Other Countries 

Gold Sales in Australia 

Under the procedure announced in November 1951 
for the sale of gold in the free market, fine gold was 
reduced to 22 carats and formed into strips before 
packing and dispatch abroad, and overseas buyers were 
required to furnish an affidavit that the gold purchased 
by them would be used for industrial purposes only. 
The 22-carat strip form has been found inconvenient 
for some genuine industrial users, and it was announced 
on August 5 that fine gold could in future be offered 
for sale on the open market. All Australian gold for sale 
abroad is offered through one organization which is 
representative of the gold producers. It offers gold for 
sale by tender, and bids are accepted by cable, with 
instructions for the deposit of the necessary dollars in 
New York. Overseas buyers have found it necessary 
to appoint an agent in Australia, and banks are already 
providing this service. 
Source: The Times, London, England, October 6, 1952. 


Tangier Sterling Rates 

The International Bank of Tangier reports the fol- 
lowing rates for transferable account sterling (in dollars 
per pound sterling): £ Spanish account, $2.63-2.65; 
£& French No. 1 account, $2.66-2.68; £ Dutch account, 
$2.65-2.69. These rates are ten or more cents higher 
than those quoted five months ago. 


Source: New York Herald Tribune, Paris, France, Oc- 
tober 11, 1952. 


Corrigendum 


Volume V, No. 15, October 10, 1952, pp. 123 and 124: 
In the items Paraguayan Selective Credit Control Regula- 
tions and Monetary Requirements for Imports into Para- 
guay, “Central Bank of Paraguay” should be substituted 
for “Bank of Paraguay.” 
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